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NOTICE OF FILING 

 
 

Notice is given to all parties that the following materials have been filed into the 

record of this proceeding: 

- The digital video recording of the evidentiary hearing 
conducted on November 24, 2020 in this proceeding; 

 
- Certification of the accuracy and correctness of the digital 
video recording;  

 
- All exhibits introduced at the evidentiary hearing 
conducted on November 24, 2020 in this proceeding; 

 
- A written log listing, inter alia, the date and time of where 
each witness’ testimony begins and ends on the digital video 
recording of the evidentiary hearing conducted on November 
24, 2020. 

 
A copy of this Notice, the certification of the digital video record, and hearing log 

have been served upon all persons listed at the end of this Notice. Parties desiring to 

view the digital video recording of the hearing may do so at 

https://youtu.be/kjHYFaDrgLY.  

 

https://youtu.be/kjHYFaDrgLY


Parties wishing an annotated digital video recording may submit a written request 

by electronic mail to pscfilings@ky.gov. A minimal fee will be assessed for a copy of this 

recording. 

Done at Frankfort, Kentucky, this 8th day of March 2021. 

Linda C. Bridwell 
Executive Director 
Public Service Commission of Kentucky 

mailto:pscfilings@ky.gov
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CERTIFICATION 

I, Candace H. Sacre, hereby certify that: 

CASE NO. 
2020-00174 

The attached DVD contains a digital recording of the Formal Hearing conducted in 

the above-styled proceeding on November 24, 2020. The Formal Hearing Log, Exhibits, and 

Exhibit List are included with the recording on November 24, 2020; 

2. I am responsible for the preparation of the digital recording; 

3. The digital recording accurately and correctly depicts the Formal Hearing of 

November 24, 2020; and 

4. The Formal Hearing Log attached to this Certificate accurately and correctly states 

the events that occurred at the Formal Hearing of November 24, 2020, and the time at which each 

occurred. 

Signed this ~-~-~ day of February, 2021. 

l _~ 
Candace H. Sacre 
Administrative Specialist III 

Steph ie chweighardt 
Notary Public State at Large ID#: 614400 
Commission Expires: January 14, 2023 



Session Report - Detail 2020-00174 24Nov2020

Kentucky Power Company 
(Kentucky Power)

Date: Type: Location: Department:
11/24/2020 Public Hearing\Public 

Comments
Hearing Room 1 Hearing Room 1 (HR 1)

Witness: Alex E. Vaughan; Justin R. Barnes; Steven Baron; Richard Baudino; Benjamin D. Inskeep; Joshua D. Bills; Lane 
Kollen; Andrew McDonald; James Owen; Lisa V. Perry; James M. Van Nostrand
Judge: Kent Chandler; Talina Mathews; Michael Schmitt
Clerk: Candace Sacre

Event Time Log Event

9:04:16 AM Session Started
9:04:21 AM Chairman Schmitt

     Note: Sacre, Candace On the record.  All lawyers present? (Click on link for further 
comments.)

9:04:25 AM Camera Lock Deactivated
9:05:06 AM Chairman Schmitt

     Note: Sacre, Candace Procedural scheduling, data responses, briefs.(Click on link for 
further comments.)

9:07:46 AM Atty Blend Kentucky Power
     Note: Sacre, Candace Suggestion, recent Duke rate case, simultaneous briefs, reply.

9:08:04 AM Chairman Schmitt
     Note: Sacre, Candace May have, not like simultaneous brief. Brief, responsive briefs, reply 

brief.
9:08:41 AM Chairman Schmitt

     Note: Sacre, Candace Other things, finish with Vaughan, procedural. (Click on link for 
further comments.)

9:09:27 AM Chairman Schmitt
     Note: Sacre, Candace Mr. Fitzgerald conflict?

9:09:35 AM Atty Fitzgerald Joint Intervenors
     Note: Sacre, Candace Manage case as needs managed, scheduling matter, both.

9:10:11 AM Chairman Schmitt
     Note: Sacre, Candace Anything else?  Finish today, if possible, or keep going.

9:10:38 AM Atty Grundman Walmart
     Note: Sacre, Candace Vinsel asked parties feedback cross, certain witnesses no one had 

cross, admit, save time?
9:11:01 AM Chairman Schmitt

     Note: Sacre, Candace No one cross your witness, counsel has cross exam Walmart 
witness, if no, excused? (Click on link for further comments.)

9:11:32 AM Chairman Schmitt
     Note: Sacre, Candace On today, one way or other.

9:11:41 AM Chairman Schmitt
     Note: Sacre, Candace Ms. Blend?

9:11:49 AM Chairman Schmitt
     Note: Sacre, Candace You may proceed.

9:11:53 AM Atty Blend Kentucky Power
     Note: Sacre, Candace Company Hearing Exhibit 2, page 11 of 25?

9:12:22 AM Atty Blend Kentucky Power - witness Vaughan
     Note: Sacre, Candace Redirect Examination.  Recognize document?

9:12:29 AM Atty Blend Kentucky Power - witness Vaughan
     Note: Sacre, Candace What is it?
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9:12:56 AM Atty Blend Kentucky Power - witness Vaughan
     Note: Sacre, Candace AG and KIUC parties agreement?

9:13:03 AM Atty Blend Kentucky Power - witness Vaughan
     Note: Sacre, Candace Page 14, Section III.1.B, read, provision relates $6.2 million annual 

additional revenue entitled collect capacity charge 2021-22?
9:13:30 AM Atty Blend Kentucky Power - witness Vaughan

     Note: Sacre, Candace Page 15, Section III.F, read?
9:14:34 AM Atty Blend Kentucky Power - witness Vaughan

     Note: Sacre, Candace Page 17, read Section VI?
9:15:22 AM Atty Blend Kentucky Power - witness Vaughan

     Note: Sacre, Candace $6.2 million pass-through exception to Section IV.4?
9:15:43 AM Atty Blend Kentucky Power - witness Vaughan

     Note: Sacre, Candace AG and KIUC agreed additional revenues capacity charge and 
ratemaking treatment in settlement?

9:16:17 AM Atty Blend Kentucky Power - witness Vaughan
     Note: Sacre, Candace Appropriate parties argue against?

9:16:35 AM Atty Blend Kentucky Power - witness Vaughan
     Note: Sacre, Candace Section II, Exhibit E, page 208, questions tariff EDR?

9:17:10 AM Atty Blend Kentucky Power - witness Vaughan
     Note: Sacre, Candace Item 3, Availability of Service, 37-1, requirements of service, 

reading.  (Click on link for further comments.)
9:17:46 AM Atty Blend Kentucky Power - witness Vaughan

     Note: Sacre, Candace Customer service tariff EDR test period provide statement?
9:17:55 AM Atty Blend Kentucky Power - witness Vaughan

     Note: Sacre, Candace Kentucky Power included application customer service under tariff, 
statement KPC application approval tariff EDR 2018-00387?

9:18:17 AM Atty Blend Kentucky Power - witness Vaughan
     Note: Sacre, Candace Commission approved agreement?

9:18:24 AM Atty Blend Kentucky Power - witness Vaughan
     Note: Sacre, Candace Net metering customer satisfy Requirement 3 Availability of Service, 

marginal cost requirement?
9:19:25 AM Atty Blend Kentucky Power - witness Vaughan

     Note: Sacre, Candace EEI, discussion membership dues?
9:19:38 AM Atty Blend Kentucky Power - witness Vaughan

     Note: Sacre, Candace Describe involvement AEP in EEI?
9:21:04 AM Atty Blend Kentucky Power - witness Vaughan

     Note: Sacre, Candace EEI member dues pay for NARUC, other activities provided?
9:21:33 AM Atty Blend Kentucky Power - witness Vaughan

     Note: Sacre, Candace Fitzgerald, net metering, KRS 278.465?
9:21:43 AM Atty Blend Kentucky Power - witness Vaughan

     Note: Sacre, Candace Bill credit tariff NMS 2 constitutes compensations?
9:21:53 AM Atty Blend Kentucky Power - witness Vaughan

     Note: Sacre, Candace Have copy KRS 278.466?
9:21:59 AM Atty Blend Kentucky Power - witness Vaughan

     Note: Sacre, Candace First sentence 278.466, Section (3), reading, correct?  (Click on link 
for further comments.)

9:22:16 AM Atty Blend Kentucky Power - witness Vaughan
     Note: Sacre, Candace KRS 278.466, Section (4), read first sentence?

9:22:36 AM Atty Blend Kentucky Power - witness Vaughan
     Note: Sacre, Candace Company proposing?

9:22:47 AM Atty Blend Kentucky Power - witness Vaughan
     Note: Sacre, Candace Word "shall" mandatory or permissive?

9:22:55 AM Atty Fitzgerald Joint Intervenors
     Note: Sacre, Candace Objection, (Click on link for further comments.)
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9:23:20 AM Atty Blend Kentucky Power
     Note: Sacre, Candace Opened line of redirect, (Click on link for further comments.)

9:23:49 AM Chairman Schmitt
     Note: Sacre, Candace Objection well taken, let answer.

9:24:26 AM Atty Blend Kentucky Power - witness Vaughan
     Note: Sacre, Candace Word "shall" 278.466 mandatory or permission, nonlegal opinion?

9:24:45 AM Atty Blend Kentucky Power - witness Vaughan
     Note: Sacre, Candace This case, ratemaking process retail electric supplier?

9:25:02 AM Atty Blend Kentucky Power - witness Vaughan
     Note: Sacre, Candace General industry proceeding initiated by Commission constitute 

ratemaking process retail electric supplier?
9:25:33 AM Atty Blend Kentucky Power - witness Vaughan

     Note: Sacre, Candace Familiar Commission docket last year Net Metering Act?
9:25:44 AM Atty Blend Kentucky Power - witness Vaughan

     Note: Sacre, Candace Commission recognized determination avoided cost rates net 
metering done utility-specific basis?

9:26:00 AM Atty Blend Kentucky Power - witness Vaughan
     Note: Sacre, Candace VC winter heating customers, discussion?

9:26:07 AM Atty Blend Kentucky Power - witness Vaughan
     Note: Sacre, Candace Company proposing benefit winter hearing customers?

9:27:04 AM Atty Blend Kentucky Power - witness Vaughan
     Note: Sacre, Candace Winter heating declining block rate reduce customer bill, help?

9:27:31 AM Atty Blend Kentucky Power - witness Vaughan
     Note: Sacre, Candace VC discussed DSM programs available high-usage customers?

9:27:43 AM Atty Blend Kentucky Power - witness Vaughan
     Note: Sacre, Candace Familiar Commission Jan 18 2018 Order 2017-00097?

9:27:52 AM Atty Blend Kentucky Power - witness Vaughan
     Note: Sacre, Candace Summarize Commission directed DSM programs in Order?

9:28:22 AM Atty Blend Kentucky Power - witness Vaughan
     Note: Sacre, Candace When company expect capacity position next indicate additional 

generation serve load?
9:28:38 AM Atty Blend Kentucky Power - witness Vaughan

     Note: Sacre, Candace 2017-00097 Order, non-low-income DSM not permitted until 2023?
9:28:55 AM Atty Blend Kentucky Power - witness Vaughan

     Note: Sacre, Candace Company Hearing Exhibit 3, page 85, Commission Order 2017-
00179, 85 of 122, page 6 stipulation, recognize?

9:29:45 AM Atty Blend Kentucky Power - witness Vaughan
     Note: Sacre, Candace Read Section 3(f) stipulation?

9:30:30 AM Atty Blend Kentucky Power - witness Vaughan
     Note: Sacre, Candace Exhibit 2 filed with stipulation 2017-00179, familiar with?

9:30:50 AM Atty Blend Kentucky Power - witness Vaughan
     Note: Sacre, Candace Walk through how ROE calculated 2023 Rockport fixed cost savings 

credit?
9:31:30 AM Atty Blend Kentucky Power - witness Vaughan

     Note: Sacre, Candace Numerator GAAP net income?
9:31:40 AM Atty Blend Kentucky Power - witness Vaughan

     Note: Sacre, Candace Recall discussions VC earned ROE?
9:31:45 AM Atty Blend Kentucky Power - witness Vaughan

     Note: Sacre, Candace Whether earned ROE calculated accordance GAAP/SEC rules?
9:32:04 AM Atty Blend Kentucky Power - witness Vaughan

     Note: Sacre, Candace Expense items not included test year expense, included calculation 
earned ROE?
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9:32:28 AM Atty Blend Kentucky Power - witness Vaughan
     Note: Sacre, Candace Revenues differed from test year level revenues included calculation 

ROE?
9:32:46 AM Atty Blend Kentucky Power - witness Vaughan

     Note: Sacre, Candace Revenues below 2017 test year level, impacts included in ROE 
calculations?

9:33:19 AM Atty Blend Kentucky Power - witness Vaughan
     Note: Sacre, Candace VC asked recent storm deferral filing?

9:33:25 AM Atty Blend Kentucky Power - witness Vaughan
     Note: Sacre, Candace Authority regulatory asset just under $9.5 million incremental storm-

related expense?
9:33:40 AM Atty Blend Kentucky Power - witness Vaughan

     Note: Sacre, Candace Impact earned ROE $9.5 million expense have?
9:33:57 AM Atty Blend Kentucky Power - witness Vaughan

     Note: Sacre, Candace $10 million expense represents 100 basis points earned ROE?
9:34:49 AM Atty Blend Kentucky Power - witness Vaughan

     Note: Sacre, Candace Expenses discussed VC not included in 2017 test year expense 
significant change earned ROE?

9:35:10 AM Atty Blend Kentucky Power
     Note: Sacre, Candace No further.

9:35:15 AM Chairman Schmitt
     Note: Sacre, Candace Step down, excused.

9:35:39 AM Chairman Schmitt
     Note: Sacre, Candace Last company witness?

9:35:45 AM Atty Blend Kentucky Power
     Note: Sacre, Candace He is. Exhibits to address, now?

9:35:57 AM Chairman Schmitt
     Note: Sacre, Candace Now be fine.

9:35:58 AM Atty Blend Kentucky Power
     Note: Sacre, Candace Prefiled Company Exhibit 8 as Company Hearing Exhibit 1, (Click on 

link for further comments.)
9:36:51 AM Chairman Schmitt

     Note: Sacre, Candace Hearing Exhibit 1/Record Exhibit 8? (Click on link for further 
comments.)

9:37:49 AM Atty Blend Kentucky Power
     Note: Sacre, Candace Move admission Company Hearing Exhibit 1/Record Exhibit 8.

9:38:00 AM Chairman Schmitt
     Note: Sacre, Candace Sustained.

9:38:01 AM COMPANY HEARING EXHIBIT 1 (RECORD EXHIBIT 8)
     Note: Sacre, Candace REVISIONS TO REVENUE REQUIREMENT TEST YEAR ENDED 

MARCH 31 2020
     Note: Sacre, Candace ATTY BLEND KENTUCKY POWER - WITNESS VAUGHAN

9:38:02 AM Atty Blend Kentucky Power
     Note: Sacre, Candace Move admission Company Hearing Exhibits 2 and 3.

9:38:08 AM Chairman Schmitt
     Note: Sacre, Candace Sustained.

9:38:09 AM COMPANY HEARING EXHIBIT 2
     Note: Sacre, Candace COMMISSION ORDER 2004-00420 DECEMBER 13 2004
     Note: Sacre, Candace ATTY BLEND KENTUCKY POWER - WITNESS VAUGHAN

9:38:10 AM COMPANY HEARING EXHIBIT 3
     Note: Sacre, Candace COMMISSION ORDER 2017-00179 JANUARY 18 2018
     Note: Sacre, Candace ATTY BLEND KENTUCKY POWER - WITNESSS VAUGHAN
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9:38:11 AM Atty Blend Kentucky Power
     Note: Sacre, Candace Move admission Company Hearing Exhibit 7, 2019 Project Statistics 

PJM May 12 2020.
9:38:36 AM COMPANY HEARING EXHIBIT 7

     Note: Sacre, Candace 2019 PROJECT STATISTICS PJM MAY 12 2020
     Note: Sacre, Candace ATTY BLEND KENTUCKY POWER - WITNESS VAUGHAN

9:38:37 AM Chairman Schmitt
     Note: Sacre, Candace Sustained.

9:38:43 AM Atty Blend Kentucky Power
     Note: Sacre, Candace Nothing further.

9:38:47 AM Chairman Schmitt
     Note: Sacre, Candace AG's Office, witnesses?

9:38:59 AM Asst Atty General West
     Note: Sacre, Candace Three witnesses, Mr. Kurtz first witness.

9:39:14 AM Chairman Schmitt
     Note: Sacre, Candace Mr. Kurtz?

9:39:17 AM Atty Kurtz KIUC
     Note: Sacre, Candace Lane Kollen.

9:39:21 AM Chairman Schmitt
     Note: Sacre, Candace Witness is sworn.

9:39:33 AM Atty Kurtz KIUC - witness Kollen
     Note: Sacre, Candace Direct Examination.  Name, business address?

9:39:50 AM Atty Kurtz KIUC - witness Kollen
     Note: Sacre, Candace File direct testimony, exhibits, data responses?

9:39:58 AM Atty Kurtz KIUC - witness Kollen
     Note: Sacre, Candace Same questions, answers same?

9:40:06 AM Atty Kurtz KIUC - witness Kollen
     Note: Sacre, Candace Correction, additions?

9:42:54 AM Atty Kurtz KIUC - witness Kollen
     Note: Sacre, Candace All corrections?

9:43:02 AM Atty Kurtz KIUC
     Note: Sacre, Candace Tender witness.

9:43:04 AM Vice Chairman Chandler
     Note: Sacre, Candace Errata version reflecting changes?

9:43:25 AM Atty Kurtz KIUC
     Note: Sacre, Candace Make happen.

9:43:26 AM POST-HEARING DATA REQUEST
     Note: Sacre, Candace ATTY KURTZ KIUC - WITNESS KOLLEN
     Note: Sacre, Candace ERRATA SHEET DIRECT TESTIMONY, RESPONSES

9:43:38 AM Chairman Schmitt
     Note: Sacre, Candace Ms. Frederick?

9:43:47 AM Staff Atty Frederick PSC
     Note: Sacre, Candace Yes.

9:43:53 AM Staff Atty Frederick PSC - witness Kollen
     Note: Sacre, Candace Cross Examination.  Short-term debt coal purchases, how allocate 

Mitchell coal stock adjustment? 
9:46:29 AM Staff Atty Frederick PSC - witness Kollen

     Note: Sacre, Candace Suggest adjusting short-term debt balance represent short-term 
debt balances entire test year?

9:47:14 AM Staff Atty Frederick PSC - witness Kollen
     Note: Sacre, Candace Short-term debt balance adjusted proposed, allocate Mitchell 

proportionately?
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9:48:18 AM Staff Atty Frederick PSC - witness Kollen
     Note: Sacre, Candace Current interest rate, four percent appropriate proxy new debt June 

2021?
9:49:36 AM Staff Atty Frederick PSC

     Note: Sacre, Candace No further.
9:49:40 AM Chairman Schmitt

     Note: Sacre, Candace Ms. Grundman?
9:49:44 AM Atty Grundman Walmart

     Note: Sacre, Candace No.
9:49:47 AM Chairman Schmitt

     Note: Sacre, Candace Mr. Spenard?
9:49:50 AM Atty Spenard KYSEIA

     Note: Sacre, Candace No.
9:49:56 AM Chairman Schmitt

     Note: Sacre, Candace Mr. Miller?
9:50:00 AM Atty Miller Sierra Club

     Note: Sacre, Candace None.
9:50:03 AM Chairman Schmitt

     Note: Sacre, Candace Mr. Frye?
9:50:04 AM Atty Frye SWVA

     Note: Sacre, Candace No.
9:50:15 AM Chairman Schmitt

     Note: Sacre, Candace Vice Chairman Chandler?
9:50:21 AM Vice Chairman Chandler - witness Kollen

     Note: Sacre, Candace Examination.  Pension/OPEB prepayments, read Whitney rebuttal?
9:50:42 AM Vice Chairman Chandler - witness Kollen

     Note: Sacre, Candace Aware reference discusses Commission not include pension/OPEB, 
Commisson remove ADIT?

9:52:21 AM Vice Chairman Chandler - witness Kollen
     Note: Sacre, Candace Alternative one excluded ADIT offset excluded, no difference 

recommendation AG/KIUC and company?
9:53:41 AM Vice Chairman Chandler - witness Kollen

     Note: Sacre, Candace Sales Illinois and Michigan, salary expenses West Virginia, company 
allocated income tax expense, sales, 21 percent income tax expense 
West Virginia, agree or disagree?

9:55:18 AM Vice Chairman Chandler
     Note: Sacre, Candace All questions.

9:55:23 AM Chairman Schmitt
     Note: Sacre, Candace Dr. Mathews?

9:55:25 AM Commissioner Mathews
     Note: Sacre, Candace Not have any.

9:55:28 AM Chairman Schmitt
     Note: Sacre, Candace Mr. Overstreet?

9:55:32 AM Atty Overstreet Kentucky Power
     Note: Sacre, Candace Yes.

9:55:55 AM Atty Overstreet Kentucky Power - witness Kollen
     Note: Sacre, Candace Cross Examination.  Pages 54 - 58 testimony, recommend 

Commission terminate tariff CC capacity charge and rates?
9:56:48 AM Atty Overstreet Kentucky Power - witness Kollen

     Note: Sacre, Candace Recommend Commission terminate tariff CC and rate base 
established by tariff?

9:57:17 AM Atty Overstreet Kentucky Power - witness Kollen
     Note: Sacre, Candace Company Exhibit 2 Order Case No. 2004-00420, recognize?
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9:57:42 AM Atty Overstreet Kentucky Power - witness Kollen
     Note: Sacre, Candace Attached Appendix A, stipulation, agreement?

9:58:19 AM Atty Overstreet Kentucky Power - witness Kollen
     Note: Sacre, Candace Agree Order Dec 13 2004 approved stipulation, settlement 

agreement?
9:58:34 AM Atty Overstreet Kentucky Power - witness Kollen

     Note: Sacre, Candace Pg 12 Exhibit, pg 2 stipulation and settlement agreement, whereas 
clause?

10:00:04 AM Atty Overstreet Kentucky Power - witness Kollen
     Note: Sacre, Candace True in whereas clause AG/KIUC recognized Commission directed 

Kentucky Power continue extensions Rockport 1 and 2?
10:00:37 AM Atty Overstreet Kentucky Power - witness Kollen

     Note: Sacre, Candace Whereas clause, scroll down, extension UPSA 195 mW Rockport 1 
and 195 mW Rockport 2, reading (Click on link for further 
comments.), clients agreed to?

10:01:29 AM Atty Overstreet Kentucky Power - witness Kollen
     Note: Sacre, Candace Agree next whereas the parties agree additional revenues called for 

under agreement, reading, (Click on link for further comments.)?
10:02:29 AM Atty Overstreet Kentucky Power - witness Kollen

     Note: Sacre, Candace Agree company making offer giving up $6.2 million year?
10:02:50 AM Atty Overstreet Kentucky Power - witness Kollen

     Note: Sacre, Candace Clients giving up nothing?
10:04:19 AM Atty Overstreet Kentucky Power - witness Kollen

     Note: Sacre, Candace $6.2 million Kentucky Power giving up, your clients agreed tariff CC 
fair, just, reasonable rates?

10:05:53 AM Atty Overstreet Kentucky Power - witness Kollen
     Note: Sacre, Candace Nothing agreement makes exceptions $6.2 million fair, just, and 

reasonable, where says that?
10:07:01 AM Atty Overstreet Kentucky Power - witness Kollen

     Note: Sacre, Candace Pg 6,  Order, paragraph starts Commission previously serious 
concern, reading. (Click on link for further comments), see that?

10:08:01 AM Atty Overstreet Kentucky Power - witness Kollen
     Note: Sacre, Candace Believe Commission wrong characterization serious concern?

10:08:18 AM Atty Overstreet Kentucky Power - witness Kollen
     Note: Sacre, Candace Below it, excerpts portion Order Administrative Case 387?

10:08:36 AM Atty Overstreet Kentucky Power - witness Kollen
     Note: Sacre, Candace Quotation says, reading. (Click on link for further comments), 

understand AEP-KY be Kentucky Power?
10:09:19 AM Atty Overstreet Kentucky Power - witness Kollen

     Note: Sacre, Candace Think Commission when wrote Admin Case 387 mistaken?
10:09:50 AM Atty Overstreet Kentucky Power - witness Kollen

     Note: Sacre, Candace Pg 7, Order, reading. (Click on link for further comments), see that?
10:11:05 AM Atty Overstreet Kentucky Power - witness Kollen

     Note: Sacre, Candace Pg 6, Order, reading. (Click on link for further comments), 
understand that?

10:11:47 AM Atty Overstreet Kentucky Power - witness Kollen
     Note: Sacre, Candace Reading. (Click on link for further comments), understand 

Commission found that?
10:12:32 AM Atty Overstreet Kentucky Power - witness Kollen

     Note: Sacre, Candace Settlement agreement, AEP Generating Co party to settlement 
agreement?

10:12:46 AM Atty Overstreet Kentucky Power - witness Kollen
     Note: Sacre, Candace Not true amounts paid under tariff CC paid Kentucky Power, not 

AEP?
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10:13:50 AM Atty Overstreet Kentucky Power - witness Kollen
     Note: Sacre, Candace Amounts paid to Kentucky Power?

10:14:02 AM Atty Overstreet Kentucky Power - witness Kollen
     Note: Sacre, Candace Kentucky Power and AEP Generating separate?

10:14:09 AM Atty Overstreet Kentucky Power - witness Kollen
     Note: Sacre, Candace Public Service Commission regulate AEP Generating?

10:14:20 AM Atty Overstreet Kentucky Power - witness Kollen
     Note: Sacre, Candace Pgs 31 - 33 testimony, SERP, Supplemental Executive Retirement 

Plan?
10:15:06 AM Atty Overstreet Kentucky Power

     Note: Sacre, Candace 2017-00017, Company Hearing Exhibit 3?
10:15:30 AM Atty Overstreet Kentucky Power - witness Kollen

     Note: Sacre, Candace As read testimony, cite four cases?
10:16:09 AM Atty Overstreet Kentucky Power - witness Kollen

     Note: Sacre, Candace Pg 16 Order, review this before filing testimony?
10:16:28 AM Atty Overstreet Kentucky Power - witness Kollen

     Note: Sacre, Candace True Commission approved SERP expense last rate case?
10:17:37 AM Atty Overstreet Kentucky Power - witness Kollen

     Note: Sacre, Candace Relevant cite 30-year-old LG&E case?
10:17:56 AM Atty Overstreet Kentucky Power - witness Kollen

     Note: Sacre, Candace Kaiser's rebuttal, pg 12, line 12, reading. (Click on link for further 
comments), see that?

10:19:28 AM Atty Overstreet Kentucky Power - witness Kollen
     Note: Sacre, Candace Did not file study, evidence contrary?

10:19:43 AM Atty Overstreet Kentucky Power - witness Kollen
     Note: Sacre, Candace Not think relevant, notwithstanding Commission pointed to fact in 

2017 Order?
10:20:52 AM Atty Overstreet Kentucky Power - witness Kollen

     Note: Sacre, Candace Line 16, reading. (Click on link for further comments), introduce 
evidence contrary or have any today?

10:22:42 AM Atty Overstreet Kentucky Power - witness Kollen
     Note: Sacre, Candace Agree same formula used, qualified and nonqualified?

10:23:02 AM Atty Overstreet Kentucky Power - witness Kollen
     Note: Sacre, Candace Pg 13 testimony, discuss cash working capital?

10:23:51 AM Atty Overstreet Kentucky Power - witness Kollen
     Note: Sacre, Candace Commission decides use capitalization, cash working capital and lead 

lag study, Commission need not address, agree.
10:24:27 AM Atty Overstreet Kentucky Power - witness Kollen

     Note: Sacre, Candace Commission direct company perform lead lag study in connection 
calculation rate base?

10:24:52 AM Atty Overstreet Kentucky Power - witness Kollen
     Note: Sacre, Candace Pgs 34 - 36 testimony, discussed with Frederick?

10:25:25 AM Atty Overstreet Kentucky Power - witness Kollen
     Note: Sacre, Candace Pg 35 recommend, reading. (Click on link for further comments), 

correct?
10:27:13 AM Atty Overstreet Kentucky Power - witness Kollen

     Note: Sacre, Candace Agree blended state tax rate 5.845 percent used Kentucky Power 
based on stand alone, appropriate to use?

10:27:31 AM Atty Overstreet Kentucky Power - witness Kollen
     Note: Sacre, Candace Kentucky income tax rate applied calculated as if Kentucky Power 

stand alone?
10:27:55 AM Atty Overstreet Kentucky Power - witness Kollen

     Note: Sacre, Candace Disagree Kentucky Power pay income tax other states?
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10:28:43 AM Atty Overstreet Kentucky Power - witness Kollen
     Note: Sacre, Candace Agree Kentucky Power operations in West Virginia?

10:29:23 AM Atty Overstreet Kentucky Power - witness Kollen
     Note: Sacre, Candace Your belief, basis for recommendation?

10:30:19 AM Atty Overstreet Kentucky Power
     Note: Sacre, Candace No further.

10:30:22 AM Chairman Schmitt
     Note: Sacre, Candace Mr. Kurtz?

10:30:33 AM Atty Kurtz KIUC - witness Kollen
     Note: Sacre, Candace Redirect Examination.  VC pension/OPEB rate base issue, recall?

10:30:42 AM Atty Kurtz KIUC - witness Kollen
     Note: Sacre, Candace Highly unusual accounting treatment, what mean?

10:31:53 AM Atty Kurtz KIUC - witness Kollen
     Note: Sacre, Candace Discussion VC, used phrase "misnomer?"

10:32:49 AM Atty Kurtz KIUC - witness Kollen
     Note: Sacre, Candace No actual cash outlay?

10:33:56 AM Atty Kurtz KIUC - witness Kollen
     Note: Sacre, Candace Capacity charge discussion Overstreet, settlement agreement, 

Commission disallow $6.2 million, procedural terms, page 7, 
reference to that?

10:34:29 AM Atty Kurtz KIUC - witness Kollen
     Note: Sacre, Candace Understanding settlement agreement envisioned Commisson 

disallow $6.2 million, Kentucky Power pull out terminate unit power 
agreement?

10:34:52 AM Atty Kurtz KIUC - witness Kollen
     Note: Sacre, Candace Why company not do that?

10:35:44 AM Atty Kurtz KIUC - witness Kollen
     Note: Sacre, Candace SCR part of settlement EPA/Sierra Club brought by owner Unit 2, 

Wilmington Bank and Trust Company?
10:37:03 AM Atty Kurtz KIUC - witness Kollen

     Note: Sacre, Candace SCR, AG/KIUC position should be recovered rates over 10 years 
rather than three years?

10:37:59 AM Atty Kurtz KIUC - witness Kollen
     Note: Sacre, Candace Kentucky Power made whole weighted average cost carrying 

charge?
10:39:12 AM Atty Kurtz KIUC - witness Kollen

     Note: Sacre, Candace Pg 58 testimony, capacity charge, effect of ROE AEP receive 33.81 
percent ROE?

10:39:48 AM Atty Kurtz KIUC - witness Kollen
     Note: Sacre, Candace Calculate net present value capacity charge payments received 

over/above cost of service?
10:40:24 AM Atty Kurtz KIUC - witness Kollen

     Note: Sacre, Candace Commission independent obligation current rates reasonable 
regardless?

10:41:02 AM Atty Overstreet Kentucky Power
     Note: Sacre, Candace Objection. (Click on link for further comments.)

10:41:21 AM Chairman Schmitt
     Note: Sacre, Candace Continue, understand everybody's position.

10:41:49 AM Atty Kurtz KIUC - witness Kollen
     Note: Sacre, Candace State income tax, apportioned Kentucky Power, what mean?

10:42:35 AM Atty Kurtz KIUC - witness Kollen
     Note: Sacre, Candace Kentucky lowest state income tax, apportioned upward, operating 

companies states higher income tax apportioned downward?
10:43:05 AM Atty Kurtz KIUC

     Note: Sacre, Candace No further.
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10:43:08 AM Chairman Schmitt
     Note: Sacre, Candace May step down.

10:43:15 AM Chairman Schmitt
     Note: Sacre, Candace Recess five till 11.

10:43:45 AM Session Paused
10:59:23 AM Session Resumed
10:59:32 AM Chairman Schmitt

     Note: Sacre, Candace Back on record. 
10:59:42 AM Camera Lock Deactivated
11:00:12 AM Chairman Schmitt

     Note: Sacre, Candace Mr. West?
11:00:16 AM Asst Atty General West

     Note: Sacre, Candace Yes.
11:00:30 AM Chairman Schmitt

     Note: Sacre, Candace Witness is sworn.
11:00:43 AM Chairman Schmitt

     Note: Sacre, Candace Mr. West?
11:00:46 AM Asst Atty General West - witness Baudino

     Note: Sacre, Candace Direct Examination.  Name?
11:00:51 AM Asst Atty General West - witness Baudino

     Note: Sacre, Candace Business address?
11:01:03 AM Asst Atty General West - witness Baudino

     Note: Sacre, Candace Occupation?
11:01:09 AM Asst Atty General West - witness Baudino

     Note: Sacre, Candace Direct testimony filed?
11:01:15 AM Asst Atty General West - witness Baudino

     Note: Sacre, Candace Additions, corrections?
11:01:50 AM Asst Atty General West - witness Baudino

     Note: Sacre, Candace Sponsor responses data requests?
11:01:57 AM Asst Atty General West - witness Baudino

     Note: Sacre, Candace Same questions, answers same?
11:02:03 AM Asst Atty General West - witness Baudino

     Note: Sacre, Candace Adopt testimony?
11:02:11 AM Asst Atty General West

     Note: Sacre, Candace Available cross.
11:02:13 AM Chairman Schmitt

     Note: Sacre, Candace Ms. Frederick?
11:02:19 AM Staff Atty Frederick PSC - witness Baudino

     Note: Sacre, Candace Cross Examination.  Analysis 8.93 to 9.25 percent, recommended 
ROE 9 percent?

11:03:10 AM Staff Atty Frederick PSC - witness Baudino
     Note: Sacre, Candace Low and high end results average model return?

11:04:14 AM Staff Atty Frederick PSC - witness Baudino
     Note: Sacre, Candace Believe including results skews model?

11:05:17 AM Staff Atty Frederick PSC - witness Baudino
     Note: Sacre, Candace Explain why important include results?

11:06:07 AM Staff Atty Frederick PSC - witness Baudino
     Note: Sacre, Candace Beta values, recently seen increase utility beta values?

11:06:22 AM Staff Atty Frederick PSC - witness Baudino
     Note: Sacre, Candace Betas most investments upward/downward or just utility sector?

11:07:23 AM Staff Atty Frederick PSC - witness Baudino
     Note: Sacre, Candace Repeated question. (Click on link for further comments.

11:09:09 AM Staff Atty Frederick PSC - witness Baudino
     Note: Sacre, Candace Believe permanent adjustment, reaction pandemic?
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11:09:50 AM Staff Atty Frederick PSC - witness Baudino
     Note: Sacre, Candace Repeated question.  (Click on link for further comments.)

11:11:25 AM Staff Atty Frederick PSC - witness Baudino
     Note: Sacre, Candace Betas, recently uptick COVID cases, restrictions, betas again move, 

what direction?
11:12:04 AM Staff Atty Frederick PSC

     Note: Sacre, Candace No further.
11:12:08 AM Chairman Schmitt

     Note: Sacre, Candace Ms. Grundman?
11:12:11 AM Atty Grundman Walmart

     Note: Sacre, Candace No.
11:12:14 AM Chairman Schmitt

     Note: Sacre, Candace Mr. Spenard?
11:12:16 AM Atty Spenard KYSEIA

     Note: Sacre, Candace No.
11:12:18 AM Chairman Schmitt

     Note: Sacre, Candace Mr. Fitzgerald?
11:12:20 AM Atty Fitzgerald Joint Intervenors

     Note: Sacre, Candace No.
11:12:22 AM Chairman Schmitt

     Note: Sacre, Candace Mr. Miller?
11:12:24 AM Atty Miller Sierra Club

     Note: Sacre, Candace No.
11:12:27 AM Chairman Schmitt

     Note: Sacre, Candace Mr. Frye?
11:12:29 AM Atty Frye SWVA

     Note: Sacre, Candace No.
11:12:31 AM Chairman Schmitt

     Note: Sacre, Candace Vice Chairman Chandler?
11:12:35 AM Vice Chairman Chandler - witness Baudino

     Note: Sacre, Candace Examination.  Watch cross McKenzie?
11:12:49 AM Vice Chairman Chandler - witness Baudino

     Note: Sacre, Candace Testimony Hope standard, language Supreme Count used?
11:13:09 AM Vice Chairman Chandler - witness Baudino

     Note: Sacre, Candace Balancing investor/consumer interest, testimony take balance into 
consideration or recommendation focus investor interest?

11:14:33 AM Vice Chairman Chandler - witness Baudino
     Note: Sacre, Candace Commission balance the two, recommendation balance two or 

Commission should balance, you given investor piece?
11:16:12 AM Vice Chairman Chandler - witness Baudino

     Note: Sacre, Candace Insofar balanced, reflection revenue requirement reduction from 
lower ROE propsed?

11:16:40 AM Vice Chairman Chandler
     Note: Sacre, Candace Thank you.

11:16:43 AM Chairman Schmitt
     Note: Sacre, Candace Dr. Mathews?

11:16:45 AM Commissioner Mathews
     Note: Sacre, Candace Not have.

11:16:48 AM Chairman Schmitt
     Note: Sacre, Candace Mr. Garcia?

11:16:55 AM Atty Garcia-Santana Kentucky Power - witness Baudino
     Note: Sacre, Candace Cross Examination.  Refer Federal Reserve as Fed, know referring?

11:17:42 AM Atty Garcia-Santana Kentucky Power - witness Baudino
     Note: Sacre, Candace Pg 4, testimony, line 7, Kentucky Power  low risk regulated entity?
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11:18:13 AM Atty Garcia-Santana Kentucky Power - witness Baudino
     Note: Sacre, Candace Moody's credit rating Baa3?

11:18:27 AM Atty Garcia-Santana Kentucky Power - witness Baudino
     Note: Sacre, Candace Moody's rates stand alone basis?

11:18:37 AM Atty Garcia-Santana Kentucky Power - witness Baudino
     Note: Sacre, Candace Baa3 lower credit rating Baa1?

11:18:54 AM Atty Garcia-Santana Kentucky Power - witness Baudino
     Note: Sacre, Candace Baa1 lower A3?

11:19:03 AM Atty Garcia-Santana Kentucky Power - witness Baudino
     Note: Sacre, Candace Baa1 lower A3?

11:19:11 AM Atty Garcia-Santana Kentucky Power - witness Baudino
     Note: Sacre, Candace A3 lower than A2?

11:19:16 AM Atty Garcia-Santana Kentucky Power - witness Baudino
     Note: Sacre, Candace Higher return for higher risk investment?

11:19:28 AM Atty Garcia-Santana Kentucky Power - witness Baudino
     Note: Sacre, Candace Higher credit rating lower investment risk?

11:19:40 AM Atty Garcia-Santana Kentucky Power - witness Baudino
     Note: Sacre, Candace Higher credit rating lower investment risk?

11:19:48 AM Atty Garcia-Santana Kentucky Power - witness Baudino
     Note: Sacre, Candace Lower credit rating higher investment risk?

11:19:58 AM Atty Garcia-Santana Kentucky Power - witness Baudino
     Note: Sacre, Candace Moody's credit rating Duke Energy Kentucky?

11:20:07 AM Atty Garcia-Santana Kentucky Power - witness Baudino
     Note: Sacre, Candace Kentucky Utilities?

11:20:28 AM Atty Garcia-Santana Kentucky Power - witness Baudino
     Note: Sacre, Candace LG&E?

11:21:36 AM Atty Garcia-Santana Kentucky Power - witness Baudino
     Note: Sacre, Candace Reference confidential exhibits, familiar with Confidential Company 

Hearing Exhibit 4?
11:22:30 AM Atty Garcia-Santana Kentucky Power - witness Baudino

     Note: Sacre, Candace That is what it is, familiar with document?
11:22:43 AM Atty Garcia-Santana Kentucky Power - witness Baudino

     Note: Sacre, Candace Same question Confidential Company Hearing Exhibit 5, what is 
that?

11:23:12 AM Atty Garcia-Santana Kentucky Power - witness Baudino
     Note: Sacre, Candace Familiar with document?

11:23:28 AM Atty Garcia-Santana Kentucky Power - witness Baudino
     Note: Sacre, Candace Confidential Company Hearing Exhibit 6, identify document for 

record, familiar with document?
11:24:04 AM Atty Garcia-Santana Kentucky Power

     Note: Sacre, Candace Move admission of three documents.
11:24:16 AM Chairman Schmitt

     Note: Sacre, Candace Sustained, be filed 4, 5, and 6.
11:24:35 AM Atty Garcia-Santana Kentucky Power - witness Baudino

     Note: Sacre, Candace Pg 10, testimony, reference economic effect COVID March 2020?
11:25:18 AM Atty Garcia-Santana Kentucky Power - witness Baudino

     Note: Sacre, Candace Federal Reserve lowered interest rates March 2020?
11:25:30 AM Atty Garcia-Santana Kentucky Power - witness Baudino

     Note: Sacre, Candace Prior coronavirus pandemic, disturbances financal markets 
international trade tensions?

11:26:01 AM Atty Garcia-Santana Kentucky Power - witness Baudino
     Note: Sacre, Candace Aware 2019 disturbances financial markets trade tensions?

11:26:17 AM Atty Garcia-Santana Kentucky Power - witness Baudino
     Note: Sacre, Candace 2019 Fed lowered rates three times?
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11:26:28 AM Atty Garcia-Santana Kentucky Power - witness Baudino
     Note: Sacre, Candace Lowering interest rates Fed 2019 related financial market 

disturbances trade tensions?
11:27:03 AM Atty Garcia-Santana Kentucky Power - witness Baudino

     Note: Sacre, Candace Aware 2018 increases interest rates?
11:27:22 AM Atty Garcia-Santana Kentucky Power - witness Baudino

     Note: Sacre, Candace March 2020, Fed reaction COVID crisis  significantly greater scale 
than 2018 and 2019?

11:27:55 AM Atty Garcia-Santana Kentucky Power - witness Baudino
     Note: Sacre, Candace Agree once levers Fed pulled March 2020 increase holidng Treasury 

securities?
11:28:18 AM Atty Garcia-Santana Kentucky Power - witness Baudino

     Note: Sacre, Candace Current Fed holding Treasury securities unprecedented?
11:28:35 AM Atty Garcia-Santana Kentucky Power - witness Baudino

     Note: Sacre, Candace Agree double holdings highest point Fed reaction 2008?
11:29:03 AM Atty Garcia-Santana Kentucky Power - witness Baudino

     Note: Sacre, Candace Explain VIX is?
11:29:56 AM Atty Garcia-Santana Kentucky Power - witness Baudino

     Note: Sacre, Candace March 2020 VIX highest spike since Great Recession?
11:30:57 AM Atty Garcia-Santana Kentucky Power - witness Baudino

     Note: Sacre, Candace Indicate pg 13 since March 2020 VIX down somewhat, remains 
elevated?

11:32:06 AM Atty Garcia-Santana Kentucky Power - witness Baudino
     Note: Sacre, Candace Elevated VIX, agree current level more than double approximate 11 

points 2017?
11:32:38 AM Atty Garcia-Santana Kentucky Power - witness Baudino

     Note: Sacre, Candace Level of 26.38 September 25 2020?
11:32:53 AM Atty Garcia-Santana Kentucky Power - witness Baudino

     Note: Sacre, Candace Aware October VIX went over 40 points?
11:33:22 AM Atty Garcia-Santana Kentucky Power - witness Baudino

     Note: Sacre, Candace Last Friday, 23 points?
11:33:50 AM Atty Garcia-Santana Kentucky Power - witness Baudino

     Note: Sacre, Candace Agree times volatility, risks greater?
11:34:11 AM Atty Garcia-Santana Kentucky Power - witness Baudino

     Note: Sacre, Candace Predict VIX remain around 20 points next three years?
11:34:25 AM Atty Garcia-Santana Kentucky Power - witness Baudino

     Note: Sacre, Candace Agree nobody predict VIX remain 11 index points averaged 2017?
11:35:11 AM Atty Garcia-Santana Kentucky Power - witness Baudino

     Note: Sacre, Candace Nobody predict VIX next three years?
11:35:27 AM Atty Garcia-Santana Kentucky Power - witness Baudino

     Note: Sacre, Candace VIX remain stable 11 index points/20 index points, expect same time 
betas move lower historical levels, two measures somewhat related?

11:36:51 AM Atty Garcia-Santana Kentucky Power - witness Baudino
     Note: Sacre, Candace Beta electric utilities, market period stability lower VIX, expect betas 

go down?
11:37:28 AM Atty Garcia-Santana Kentucky Power - witness Baudino

     Note: Sacre, Candace Pg 14 testimony, aware significant portion Kentucky Power load 
commercial/industrial?

11:37:47 AM Atty Garcia-Santana Kentucky Power - witness Baudino
     Note: Sacre, Candace Risk factor Kentucky Power earn authorized ROE?

11:38:17 AM Atty Garcia-Santana Kentucky Power - witness Baudino
     Note: Sacre, Candace Kentucky Power more load commercial/industrial increase risk 

investment in Kentucky Power?
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11:38:56 AM Atty Garcia-Santana Kentucky Power - witness Baudino
     Note: Sacre, Candace Load commercial/industrial increase risk Kentucky Power?

11:39:17 AM Atty Garcia-Santana Kentucky Power - witness Baudino
     Note: Sacre, Candace Kentucky Power not one some companies for which problems COVID 

not as severe, pg 14?
11:40:04 AM Atty Garcia-Santana Kentucky Power - witness Baudino

     Note: Sacre, Candace Repeated.  (Click on link for furher comments.)
11:42:33 AM Atty Garcia-Santana Kentucky Power - witness Baudino

     Note: Sacre, Candace Pg 14 testimony, regulatory proceedings coronavirus?
11:43:09 AM Atty Garcia-Santana Kentucky Power - witness Baudino

     Note: Sacre, Candace Familiar Case No. 2020-00085, COVID-19?
11:43:25 AM Atty Garcia-Santana Kentucky Power - witness Baudino

     Note: Sacre, Candace Familiar Commission has COVID-19 docket?
11:43:41 AM Atty Garcia-Santana Kentucky Power - witness Baudino

     Note: Sacre, Candace Shown data response that docket, agree credit metrics point of view 
negative double bad debt expense level compared to level base rate 
last case?

11:45:20 AM Atty Garcia-Santana Kentucky Power - witness Baudino
     Note: Sacre, Candace Credit metric FFO to debt ratio, familiar?

11:45:34 AM Atty Garcia-Santana Kentucky Power - witness Baudino
     Note: Sacre, Candace Agree bad debt expense $1.6 million in excess bad debt expense 

levels erode Kentucky Power FFO to debt ratio?
11:46:31 AM Atty Garcia-Santana Kentucky Power - witness Baudino

     Note: Sacre, Candace Agree poor credit metrics, increase in bad debt expense increase 
investment risk Kentucky Power?

11:48:56 AM Atty Garcia-Santana Kentucky Power - witness Baudino
     Note: Sacre, Candace Summarize, risk Kentucky Power not earn authorized ROE?

11:49:46 AM Atty Garcia-Santana Kentucky Power - witness Baudino
     Note: Sacre, Candace No guarantee Kentucky Power earn authorized ROE, risk for 

investors?
11:50:30 AM Chairman Schmitt

     Note: Sacre, Candace Technical issues.  (Click on link for further comments.)
11:56:06 AM Atty Garcia-Santana Kentucky Power - witness Baudino

     Note: Sacre, Candace Agree risk inherent for investors Kentucky Power not guaranteed 
earn authorized rate of return?

11:57:47 AM Atty Garcia-Santana Kentucky Power - witness Baudino
     Note: Sacre, Candace Agree bad customers extended period of time company earns ROE 

much lower than authorized?
11:58:32 AM Atty Garcia-Santana Kentucky Power - witness Baudino

     Note: Sacre, Candace Repeated.  (Click on link for further comments.)
12:00:15 PM Atty Garcia-Santana Kentucky Power - witness Baudino

     Note: Sacre, Candace Agree bad for customers/company Kentucky Power not able earn 
authorized ROE?

12:01:39 PM Atty Garcia-Santana Kentucky Power
     Note: Sacre, Candace Those are questions cross.

12:01:47 PM Chairman Schmitt
     Note: Sacre, Candace Mr. West?

12:01:50 PM Asst Atty General West
     Note: Sacre, Candace Briefly.

12:01:52 PM Asst Atty General West - witness Baudino
     Note: Sacre, Candace Redirect Examination.  AG/KIUC recommended ROE this case?

12:02:12 PM Asst Atty General West - witness Baudino
     Note: Sacre, Candace Based on analysis?
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12:02:22 PM Asst Atty General West - witness Baudino
     Note: Sacre, Candace Anything heard impacted recommendation?

12:02:52 PM Asst Atty General West
     Note: Sacre, Candace No further.

12:03:14 PM Chairman Schmitt
     Note: Sacre, Candace May be excused.

12:03:19 PM Chairman Schmitt
     Note: Sacre, Candace Recess until 1 p.m.

12:03:27 PM Session Paused
1:00:19 PM Session Resumed
1:00:22 PM Chairman Schmitt

     Note: Sacre, Candace Back on the record. Mr. Kurtz?
1:00:35 PM Camera Lock Deactivated
1:00:51 PM Atty Kurtz KIUC

     Note: Sacre, Candace Steven Baron.
1:00:53 PM Chairman Schmitt

     Note: Sacre, Candace Witness is sworn.
1:01:05 PM Chairman Schmitt

     Note: Sacre, Candace Mr. Kurtz?
1:01:08 PM Atty Kurtz KIUC - witness Baron

     Note: Sacre, Candace Direct Examination.  Name, business address?
1:01:27 PM Atty Kurtz KIUC - witness Baron

     Note: Sacre, Candace Direct testimony, exhibits, responses data requests?
1:01:36 PM Atty Kurtz KIUC - witness Baron

     Note: Sacre, Candace Submit updates some exhibits?
1:01:50 PM Atty Kurtz KIUC - witness Baron

     Note: Sacre, Candace Explain what were?
1:02:13 PM Atty Kurtz KIUC - witness Baron

     Note: Sacre, Candace Updated Figure 1?
1:02:28 PM Atty Kurtz KIUC - witness Baron

     Note: Sacre, Candace Go through numbers.
1:04:13 PM Atty Kurtz KIUC - witness Baron

     Note: Sacre, Candace Adopt testimony?
1:04:18 PM Atty Kurtz KIUC

     Note: Sacre, Candace Tender witness cross.
1:04:53 PM Chairman Schmitt

     Note: Sacre, Candace Ms. Frederick?
1:05:00 PM Staff Atty Frederick PSC - witness Baron

     Note: Sacre, Candace Cross Examination.  Reviewed Vaughan revised NMS 2 calculations, 
reasonable?

1:05:27 PM Staff Atty Frederick PSC
     Note: Sacre, Candace No further.

1:05:31 PM Chairman Schmitt
     Note: Sacre, Candace Ms. Grundman?

1:05:33 PM Atty Grundman Walmart
     Note: Sacre, Candace No.

1:05:35 PM Chairman Schmitt
     Note: Sacre, Candace Mr. Spenard?

1:05:38 PM Atty Spenard KYSEIA
     Note: Sacre, Candace No.

1:05:39 PM Chairman Schmitt
     Note: Sacre, Candace Mr. Fitzgerald?

1:05:41 PM Atty Fitzgerald Joint Intervenors
     Note: Sacre, Candace No.
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1:05:43 PM Chairman Schmitt
     Note: Sacre, Candace Mr. Miller?

1:05:46 PM Atty Miller Sierra Club
     Note: Sacre, Candace No.

1:05:48 PM Chairman Schmitt
     Note: Sacre, Candace Mr. Frye?

1:05:50 PM Atty Frye SWVA
     Note: Sacre, Candace No.

1:05:53 PM Chairman Schmitt
     Note: Sacre, Candace Vice Chairman Chandler?

1:05:56 PM Vice Chairman Chandler - witness Baron
     Note: Sacre, Candace Examination.  $19 million difference revenue requirement 

transmission v customers paying allocation transmission 
agreement/OATT transcos, fair?

1:06:51 PM Vice Chairman Chandler - witness Baron
     Note: Sacre, Candace Clarify difference between Kentucky Power operating company 

transmission revenue requirement and test year amount OATT LSE 
or operating company amount plus AEP Kentucky Transco revenue 
requirement and difference those amounts v company paying LSE 
OATT test year?

1:07:56 PM Vice Chairman Chandler - witness Baron
     Note: Sacre, Candace Difference filed testimony $19 million, include October filing 

transmission revenue requirements either, at least cost Kentucky 
Transco?

1:08:53 PM Vice Chairman Chandler - witness Baron
     Note: Sacre, Candace Difference between revenue requirement amount Kentucky Power 

plus revenue requirement AEP-Kentucky Transco $28 million lower 
amount allocated LSE OATT expense PJM/FERC tariffs?

1:10:12 PM Vice Chairman Chandler - witness Baron
     Note: Sacre, Candace Allocated 12CP most recent 12CP calculation?

1:10:41 PM Vice Chairman Chandler - witness Baron
     Note: Sacre, Candace Whatever 12CP allocation AEP bill, applied amount to revenue 

requirement or bill AEP transmission costs next year?
1:11:11 PM Vice Chairman Chandler - witness Baron

     Note: Sacre, Candace Estimate not know 1CP/12CP be next year?
1:11:47 PM Vice Chairman Chandler - witness Baron

     Note: Sacre, Candace Only update $19 million to $28 million update FERC-required 
revenue requirements?

1:12:17 PM Vice Chairman Chandler - witness Baron
     Note: Sacre, Candace Between transco and operating company?

1:12:25 PM Vice Chairman Chandler
     Note: Sacre, Candace All questions.

1:12:28 PM Chairman Schmitt
     Note: Sacre, Candace Dr. Mathews?

1:12:30 PM Commissioner Mathews
     Note: Sacre, Candace Not have any.

1:12:32 PM Chairman Schmitt
     Note: Sacre, Candace Ms. Glass?

1:12:45 PM Atty Glass Kentucky Power - witness Baron
     Note: Sacre, Candace Cross Examination.  AG/KIUC supplemental update Baron testimony 

Nov 12 2020 Figure 1 Table 3 2021 Update Supporting Data, see?
1:13:40 PM Atty Glass Kentucky Power - witness Baron

     Note: Sacre, Candace Prepare?
1:13:46 PM Atty Glass Kentucky Power - witness Baron

     Note: Sacre, Candace Underlying data prepare Figure 1/Table 3 testimony?
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1:14:00 PM Atty Glass Kentucky Power - witness Baron
     Note: Sacre, Candace Highlighted figure top right, reads $2.276 billion, see?

1:14:14 PM Atty Glass Kentucky Power - witness Baron
     Note: Sacre, Candace Calculation AEP transmission revenue requirement 2021?

1:14:46 PM Atty Glass Kentucky Power - witness Baron
     Note: Sacre, Candace RTEP, Regional Transmission Expansion Plan project?

1:15:19 PM Atty Glass Kentucky Power - witness Baron
     Note: Sacre, Candace Highligted number includes revenue requirement for RTEP projects 

by AEP?
1:15:21 PM Atty Glass Kentucky Power - witness Baron

     Note: Sacre, Candace Include revenue requirement RTEP projects only built by AEP?
1:15:31 PM Atty Glass Kentucky Power - witness Baron

     Note: Sacre, Candace Include 100 percent costs RTEP projects only AEP built?
1:17:08 PM Atty Glass Kentucky Power - witness Baron

     Note: Sacre, Candace Include cost any RTEP projects built other transmission owners, not 
AEP?

1:17:59 PM Atty Glass Kentucky Power
     Note: Sacre, Candace All questions.

1:18:04 PM Chairman Schmitt
     Note: Sacre, Candace Mr. Kurtz?

1:18:11 PM Atty Kurtz KIUC
     Note: Sacre, Candace No redirect.

1:18:16 PM Chairman Schmitt
     Note: Sacre, Candace May step down, excused.

1:18:22 PM Chairman Schmitt
     Note: Sacre, Candace Walmart?

1:18:27 PM Atty Grundman Walmart
     Note: Sacre, Candace Call Lisa V. Perry.

1:18:31 PM Chairman Schmitt
     Note: Sacre, Candace Witness is sworn.

1:18:42 PM Chairman Schmitt
     Note: Sacre, Candace May ask.

1:18:45 PM Atty Grundman Walmart - witness Perry
     Note: Sacre, Candace Direct Examination.  Name, business address?

1:19:02 PM Atty Grundman Walmart - witness Perry
     Note: Sacre, Candace By whom employed, capacity?

1:19:13 PM Atty Grundman Walmart - witness Perry
     Note: Sacre, Candace Filed testimony, 17 pgs/two exhibits?

1:19:31 PM Atty Grundman Walmart - witness Perry
     Note: Sacre, Candace Corrections, revisions?

1:20:21 PM Atty Grundman Walmart - witness Perry
     Note: Sacre, Candace Any further?

1:20:27 PM Atty Grundman Walmart - witness Perry
     Note: Sacre, Candace Prepared by you, under supervision?

1:20:34 PM Atty Grundman Walmart - witness Perry
     Note: Sacre, Candace Asked same questions, answers same?

1:20:40 PM Atty Grundman Walmart - witness Perry
     Note: Sacre, Candace Sponsor testimony? 

1:20:44 PM Atty Grundman Walmart
     Note: Sacre, Candace Ask direct testimony Lisa Perry marked/admitted evidence, available 

cross.
1:20:54 PM Chairman Schmitt

     Note: Sacre, Candace Sustained, admitted.
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1:20:57 PM Chairman Schmitt
     Note: Sacre, Candace Ms. Frederick?

1:20:59 PM Staff Atty Frederick PSC
     Note: Sacre, Candace No.

1:21:02 PM Chairman Schmitt
     Note: Sacre, Candace Mr. West?

1:21:13 PM Asst Atty General West - witness Perry
     Note: Sacre, Candace Cross Examination.  Testimony available?

1:21:22 PM Asst Atty General West - witness Perry
     Note: Sacre, Candace Page 11, line 11, read question/answer?

1:22:28 PM Asst Atty General West - witness Perry
     Note: Sacre, Candace Commission approve revenue requirement less proposed company, 

how Walmart propose difference allocated?
1:22:52 PM Asst Atty General West - witness Perry

     Note: Sacre, Candace Specific number?
1:23:06 PM Asst Atty General West - witness Perry

     Note: Sacre, Candace Fair to say Walmart proposes difference between proposed/granted, 
it and other members receive greater percent of difference than 
residential customers?

1:23:34 PM Asst Atty General West - witness Perry
     Note: Sacre, Candace Many Walmart customers/employees also ratepayers?

1:23:43 PM Asst Atty General West - witness Perry
     Note: Sacre, Candace Walmart proposal shift costs to customers/employees?

1:24:03 PM Asst Atty General West
     Note: Sacre, Candace All questions.

1:24:06 PM Chairman Schmitt
     Note: Sacre, Candace Mr. Kurtz?

1:24:15 PM Atty Kurtz KIUC - witness Perry
     Note: Sacre, Candace Cross Examination.  Company proposed $70 million base rate 

increase?
1:24:38 PM Atty Kurtz KIUC - witness Perry

     Note: Sacre, Candace Company proposed $70 million base rate increase?
1:24:45 PM Atty Kurtz KIUC - witness Perry

     Note: Sacre, Candace AG/KIUC proposed $43 million?
1:24:55 PM Atty Kurtz KIUC - witness Perry

     Note: Sacre, Candace Of $27 million difference, how much not give residential class, 
specific number?

1:25:53 PM Atty Kurtz KIUC - witness Perry
     Note: Sacre, Candace What value recommendation no specificity?

1:26:32 PM Atty Kurtz KIUC - witness Perry
     Note: Sacre, Candace Make recommendation around countr, basic testimony?

1:26:51 PM Atty Kurtz KIUC - witness Perry
     Note: Sacre, Candace Individually, not have recommendation, general premise?

1:27:03 PM Atty Kurtz KIUC
     Note: Sacre, Candace Thank you.

1:27:06 PM Chairman Schmitt
     Note: Sacre, Candace Mr. Spenard?

1:27:10 PM Atty Spenard KYSEIA
     Note: Sacre, Candace No.

1:27:12 PM Chairman Schmitt
     Note: Sacre, Candace Mr. Fitzgerald?

1:27:15 PM Atty Fitzgerald Joint Intervenors
     Note: Sacre, Candace No.
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1:27:17 PM Chairman Schmitt
     Note: Sacre, Candace Mr. Miller?

1:27:19 PM Atty Miller Sierra Club
     Note: Sacre, Candace None.

1:27:21 PM Chairman Schmitt
     Note: Sacre, Candace Mr. Frye?

1:27:23 PM Atty Frye SWVA
     Note: Sacre, Candace No.

1:27:24 PM Chairman Schmitt
     Note: Sacre, Candace Vice Chairman Chandler?

1:27:28 PM Vice Chairman Chandler
     Note: Sacre, Candace No.

1:27:30 PM Chairman Schmitt
     Note: Sacre, Candace Dr. Mathews?

1:27:32 PM Commissioner Mathews
     Note: Sacre, Candace No.

1:27:33 PM Chairman Schmitt
     Note: Sacre, Candace Ms. Glass?

1:27:37 PM Atty Glass Kentucky
     Note: Sacre, Candace Not have.

1:27:41 PM Chairman Schmitt
     Note: Sacre, Candace Ms. Grundman?

1:27:44 PM Atty Grundman Walmart
     Note: Sacre, Candace No.

1:27:47 PM Chairman Schmitt
     Note: Sacre, Candace Stand down, excused.

1:27:56 PM Chairman Schmitt
     Note: Sacre, Candace Mr. Spenard?

1:28:21 PM Atty Spenard KYSEIA
     Note: Sacre, Candace Justin Barnes.

1:28:35 PM Chairman Schmitt
     Note: Sacre, Candace Witness is sworn.

1:29:02 PM Chairman Schmitt
     Note: Sacre, Candace Mr. Spenard?

1:29:09 PM Atty Spenard KYSEIA - witness Barnes
     Note: Sacre, Candace Cross Examination.  Name, business address?

1:29:23 PM Atty Spenard KYSEIA - witness Barnes
     Note: Sacre, Candace By whom employed?

1:29:34 PM Atty Spenard KYSEIA - witness Barnes
     Note: Sacre, Candace Prepare prefiled testimony, responses?

1:29:51 PM Atty Spenard KYSEIA - witness Barnes
     Note: Sacre, Candace Prepare errata sheet filed Nov 12?

1:30:05 PM Atty Spenard KYSEIA - witness Barnes
     Note: Sacre, Candace Information errata sheet true/correct?

1:30:18 PM Atty Spenard KYSEIA - witness Barnes
     Note: Sacre, Candace Same questions, answers same?

1:30:34 PM Atty Spenard KYSEIA
     Note: Sacre, Candace Tender for cross.

1:30:41 PM Chairman Schmitt
     Note: Sacre, Candace Ms. Federick?

1:30:45 PM Staff Atty Frederick PSC
     Note: Sacre, Candace Yes.
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1:30:47 PM Staff Atty Frederick PSC - witness Barnes
     Note: Sacre, Candace Cross Examination.  Recommended minimum contract term ten 

years qualifying facilities, why appropriate?
1:32:32 PM Staff Atty Frederick PSC 

     Note: Sacre, Candace No further.
1:32:49 PM Chairman Schmitt

     Note: Sacre, Candace Mr. Horn?
1:33:00 PM Asst Atty General Horn

     Note: Sacre, Candace Not have.
1:33:03 PM Chairman Schmitt

     Note: Sacre, Candace Mr. Kurtz?
1:33:10 PM Atty Kurtz KIUC

     Note: Sacre, Candace No.
1:33:13 PM Chairman Schmitt

     Note: Sacre, Candace Ms. Grundman?
1:33:16 PM Atty Grundman Walmart

     Note: Sacre, Candace No.
1:33:18 PM Chairman Schmitt

     Note: Sacre, Candace Mr. Fitzgerald?
1:33:20 PM Atty Fitzgerald Joint Intervenors

     Note: Sacre, Candace No.
1:33:21 PM Chairman Schmitt

     Note: Sacre, Candace Mr. MIller?
1:33:25 PM Atty Miller Sierra Club

     Note: Sacre, Candace No.
1:33:27 PM Chairman Schmitt

     Note: Sacre, Candace Mr. Frye?
1:33:29 PM Atty Frye SWVA

     Note: Sacre, Candace No.
1:33:30 PM Chairman Schmitt

     Note: Sacre, Candace Vice Chairman Chandler?
1:33:32 PM Vice Chairman Chandler

     Note: Sacre, Candace No.
1:33:35 PM Chairman Schmitt

     Note: Sacre, Candace Dr. Mathews?
1:33:38 PM Commissioner Mathews

     Note: Sacre, Candace No.
1:33:41 PM Chairman Schmitt

     Note: Sacre, Candace Ms. Blend?
1:33:45 PM Atty Blend Kentucky Power

     Note: Sacre, Candace No.
1:33:48 PM Chairman Schmitt

     Note: Sacre, Candace Redirect?
1:33:52 PM Atty Spenard KYSEIA

     Note: Sacre, Candace No.
1:33:54 PM Chairman Schmitt

     Note: Sacre, Candace Step down, excused.
1:33:59 PM ChairmanSchmitt

     Note: Sacre, Candace Mr. Spenard?
1:34:03 PM Atty Spenard KYSEIA

     Note: Sacre, Candace James M. VanNostrand.
1:34:10 PM Chairman Schmitt

     Note: Sacre, Candace Witness is sworn.
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1:34:22 PM Chairman Schmitt
     Note: Sacre, Candace Mr. Spenard?

1:34:26 PM Atty Spenard KYSEIA - witness Van Nostrand
     Note: Sacre, Candace Direct Examination.  Name, business address?

1:34:40 PM Atty Spenard KYSEIA - witness Van Nostrand
     Note: Sacre, Candace By whom employed?

1:34:49 PM Atty Spenard KYSEIA - witness Van Nostrand
     Note: Sacre, Candace Filed testimony, responses?

1:35:06 PM Atty Spenard KYSEIA - witness Van Nostrand
     Note: Sacre, Candace Errata sheet?

1:35:18 PM Atty Spenard KYSEIA - witness Van Nostrand
     Note: Sacre, Candace Errata sheet true and correct?

1:35:30 PM Atty Spenard KYSEIA - witness Van Nostrand
     Note: Sacre, Candace Same questions, answers same?

1:35:34 PM Atty Spenard KYSEIA - witness Van Nostrand
     Note: Sacre, Candace Same questions, same answers?

1:35:46 PM Atty Spenard KYSEIA 
     Note: Sacre, Candace Tendered cross.

1:35:51 PM Chairman Schmitt
     Note: Sacre, Candace Ms. Frederick?

1:35:56 PM Staff Atty Frederick PSC
     Note: Sacre, Candace No.

1:36:00 PM Chairman Schmitt
     Note: Sacre, Candace Mr. Horn? Mr. West?

1:36:07 PM Asst Atty General Horn - witness Van Nostrand
     Note: Sacre, Candace Cross Examination.  Agree utility customer installed solar generation 

benefit regardless utility purchase excess?
1:36:10 PM Asst Atty General Horn - witness Van Nostrand

     Note: Sacre, Candace Repeated.
1:36:49 PM Asst Atty General Horn - witness Van Nostrand

     Note: Sacre, Candace Agree cost companies providing service customer with solar 
generation?

1:37:17 PM Asst Atty General Horn - witness Van Nostrand
     Note: Sacre, Candace Agree cost utilities receiving/using excess power generated?

1:37:37 PM Asst Atty General Horn - witness Van Nostrand
     Note: Sacre, Candace Net metering purely economic, benefit utility offering to customer?

1:38:57 PM Asst Atty General Horn - witness Van Nostrand
     Note: Sacre, Candace Agree net metering nonparticipants solar generation subsidizing 

customers are?
1:39:35 PM Asst Atty General Horn

     Note: Sacre, Candace All questions.
1:39:42 PM Chairman Schmitt

     Note: Sacre, Candace Mr. Kurtz?
1:39:48 PM Atty Kurtz KIUC - witness Van Nostrand

     Note: Sacre, Candace Cross Examination.  Investment tax credit rooftop solar installations?
1:40:05 PM Atty Kurtz KIUC - witness Van Nostrand

     Note: Sacre, Candace Incentive federal govenrment rooftop solar encourage installation?
1:40:29 PM Atty Kurtz KIUC - witness Van Nostrand

     Note: Sacre, Candace How much typical installation cost?
1:40:54 PM Atty Kurtz KIUC - witness Van Nostrand

     Note: Sacre, Candace Typical Eastern Ky installation?
1:41:08 PM Atty Kurtz KIUC - witness Van Nostrand

     Note: Sacre, Candace Thousands of dollars?
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1:41:19 PM Atty Kurtz KIUC - witness Van Nostrand
     Note: Sacre, Candace $8,000, $9,000, $10,000, $12,000 range?

1:41:38 PM Atty Kurtz KIUC - witness VanNostrand
     Note: Sacre, Candace Subsidized by other ratepayers, subsidy relatively wealthy afford 

installation?
1:42:18 PM Atty Kurtz KIUC - witness Van Nostrand

     Note: Sacre, Candace Someone mobile home not likely have $10,000 invest?
1:42:32 PM Atty Kurtz KIUC

     Note: Sacre, Candace Thank you.
1:42:35 PM Chairman Schmitt

     Note: Sacre, Candace Ms. Grundman?
1:42:40 PM Atty Grundman Walmart

     Note: Sacre, Candace No.
1:42:42 PM Chairman Schmitt

     Note: Sacre, Candace Mr. Fitzgerald?
1:42:44 PM Atty Fitzgerald Joint Intervenors

     Note: Sacre, Candace No.
1:42:47 PM Chairman Miller

     Note: Sacre, Candace Mr. Miller?
1:42:50 PM Atty Miller Sierra Club

     Note: Sacre, Candace No.
1:42:51 PM Chairman Schmitt

     Note: Sacre, Candace Mr. Frye?
1:42:52 PM Atty Frye SWVA

     Note: Sacre, Candace No.
1:42:55 PM Chairman Schmitt

     Note: Sacre, Candace Vice Chairman Chandler?
1:43:03 PM Vice Chairman Chandler - witness Van Nostrand

     Note: Sacre, Candace Examination.  How closely read FERC PURPA NOPR docket?
1:43:21 PM Vice Chairman Chandler - witness Van Nostrand

     Note: Sacre, Candace Read PSC comments NOPR?
1:43:38 PM Vice Chairman Chandler - witness Van Nostrand

     Note: Sacre, Candace Relates change/specific direction whether LMP reasonable measure 
avoided cost of energy, FERC comments?

1:44:11 PM Vice Chairman Chandler - witness Van Nostrand
     Note: Sacre, Candace KYSEIA have position commission use LMP avoided energy cost, 

appropriate use generator LMP or load LMP?
1:45:00 PM Vice Chairman Chandler - witness Van Nostrand

     Note: Sacre, Candace Position given organization concerns Kentucky Power co-gen tariffs?
1:46:07 PM Vice Chairman Chandler - witness Van Nostrand

     Note: Sacre, Candace Organization position Kentucky Power proposed tariff, reviewed 
regulations small power production 807 KAR 5:054

1:46:53 PM Vice Chairman Chandler - witness Van Nostrand
     Note: Sacre, Candace Referring sections how rates power offered, reading? (Click on link 

for further comments.)
1:47:17 PM Vice Chairman Chandler - witness Van Nostrand

     Note: Sacre, Candace Commission determines LMP reasonable measure avoided energy 
cost, utility has LEO, contract term 10 years, recommendation 
appropriate energy cost entity choose at time LEO incurred?

1:49:08 PM Vice Chairman Chandler - witness Van Nostrand
     Note: Sacre, Candace LMP v 1980-something investigation avoided cost rates?
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1:49:35 PM Vice Chairman Chandler - witness Van Nostrand
     Note: Sacre, Candace Last sentence, line 10, reading.  (Click on link for further 

comments.)  LMP prevailing rate, next kilowatt served.  Position 
distinction between highest unit available and energy cost serve 
next kilowatt hour demand?

1:51:27 PM Vice Chairman Chandler - witness Van Nostrand
     Note: Sacre, Candace Next generator built, avoided capacity cost?

1:52:00 PM Vice Chairman Chandler 
     Note: Sacre, Candace All questions.

1:52:05 PM Chairman Schmitt
     Note: Sacre, Candace Dr. Mathews?

1:52:07 PM Commissioner Mathews
     Note: Sacre, Candace Not have any.

1:52:09 PM Chairman Schmitt
     Note: Sacre, Candace Ms. Blend?

1:52:14 PM Atty Blend Kentucky Power - witness Van Nostrand
     Note: Sacre, Candace Cross Examination.  Net metering generators connect behind meter?

1:52:30 PM Atty Blend Kentucky Power - witness Van Nostrand
     Note: Sacre, Candace PURPA QF connects behind meter?

1:52:38 PM Atty Blend Kentucky Power - witness Van Nostrand
     Note: Sacre, Candace Difference point generation and point load, thinking avoided cost of 

energy Order 877?
1:53:10 PM Atty Blend Kentucky Power - witness Van Nostrand

     Note: Sacre, Candace Discussion LMP at generator v LMP at LSE load?
1:53:20 PM Atty Blend Kentucky Power - witness Van Nostrand

     Note: Sacre, Candace Same point behind meter PURPA QF or net metering?
1:53:38 PM Atty Blend Kentucky Power - witness Van Nostrand

     Note: Sacre, Candace Distinction energy and capacity avoided costs PURPA?
1:53:52 PM Atty Blend Kentucky Power 

     Note: Sacre, Candace No further.
1:53:56 PM Chairman Schmitt

     Note: Sacre, Candace Mr. Spenard?
1:53:59 PM Atty Spenard KYSEIA

     Note: Sacre, Candace No.
1:54:03 PM Chairman Schmitt

     Note: Sacre, Candace Step down, excused.
1:54:10 PM Chairman Schmitt

     Note: Sacre, Candace Mr. Spenard?
1:54:16 PM Atty Spenard KYSEIA

     Note: Sacre, Candace Benjamin Inskeep.
1:54:34 PM Chairman Schmitt

     Note: Sacre, Candace Witness is sworn.
1:54:45 PM Chairman Schmitt

     Note: Sacre, Candace You may ask.
1:54:50 PM Atty Spenard KYSEIA - witness Inskeep

     Note: Sacre, Candace Direct Examination.  Name, business address?
1:55:05 PM Atty Spenard KYSEIA - witness Inskeep

     Note: Sacre, Candace By whom employed?
1:55:15 PM Atty Spenard KYSEIA - witness Inskeep

     Note: Sacre, Candace Filed testimony, responses?
1:55:32 PM Atty Spenard KYSEIA - witness Inskeep

     Note: Sacre, Candace Same questions, same answers?
1:55:46 PM Atty Spenard KYSEIA

     Note: Sacre, Candace Tender cross.
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1:55:52 PM Chairman Schmitt
     Note: Sacre, Candace Ms. Frederick?

1:55:55 PM Staff Atty Frederick PSC
     Note: Sacre, Candace No.

1:55:59 PM Chairman Schmitt
     Note: Sacre, Candace Mr. Horn?

1:56:01 PM Asst Atty General Horn
     Note: Sacre, Candace No.

1:56:04 PM Chairman Schmitt
     Note: Sacre, Candace Mr. Kurtz?

1:56:06 PM Atty Kurtz KIUC
     Note: Sacre, Candace No.

1:56:08 PM Chairman Schmitt
     Note: Sacre, Candace Ms. Grundman?

1:56:10 PM Atty Grundman Walmart
     Note: Sacre, Candace No.

1:56:11 PM Chairman Schmitt
     Note: Sacre, Candace Mr. Fitzgerald?

1:56:13 PM Atty Fitzgerald Joint Intervenors
     Note: Sacre, Candace No.

1:56:16 PM Chairman Schmitt
     Note: Sacre, Candace Mr. Miller?

1:56:18 PM Atty Miller Sierra Club
     Note: Sacre, Candace No.

1:56:21 PM Chairman Schmitt
     Note: Sacre, Candace Mr. Frye?

1:56:23 PM Atty Frye SWVA
     Note: Sacre, Candace No.

1:56:24 PM Chairman Schmitt
     Note: Sacre, Candace Vice Chairman Chandler?

1:56:27 PM Vice Chairman Chandler
     Note: Sacre, Candace No.

1:56:32 PM Chairman Schmitt
     Note: Sacre, Candace Dr. Mathews?

1:56:34 PM Commissioner Mathews
     Note: Sacre, Candace Not have questions.

1:56:37 PM Chairman Schmitt
     Note: Sacre, Candace Ms. Blend?

1:56:40 PM Atty Blend Kentucky Power
     Note: Sacre, Candace No.

1:56:43 PM Chairman Schmitt
     Note: Sacre, Candace May step down, excused.

1:56:59 PM Chairman Schmitt
     Note: Sacre, Candace Mr. Fitzgerald?

1:57:09 PM Atty Fitzgerald Joint Intervenors
     Note: Sacre, Candace Joshua Bills.

1:57:29 PM Chairman Schmitt
     Note: Sacre, Candace Witness is sworn.

1:57:48 PM Atty Fitzgerald Joint Intervenors - witness Bills
     Note: Sacre, Candace Same questions, same answers?

1:57:54 PM Chairman Schmitt
     Note: Sacre, Candace Mr. Fitzgerald?

1:57:58 PM Atty Fitzgerald Joint Intervenors - witness Bills
     Note: Sacre, Candace Direct Examination.  Name, employment, business address?

Created by JAVS on 2/1/2021 - Page 24 of 30 -



1:58:31 PM Atty Fitzgerald Joint Intervenors - witness Bills
     Note: Sacre, Candace Filed testimony?

1:58:39 PM Atty Fitzgerald Joint Intervenors - witness Bills
     Note: Sacre, Candace Answer data requests?

1:58:47 PM Atty Fitzgerald Joint Intervenors - witness Bills
     Note: Sacre, Candace Same questions/data requests, answers same?

1:59:10 PM Atty Fitzgerald Joint Intervenors
     Note: Sacre, Candace Submit corrected, paginated version conclusion.

1:59:25 PM Asst Gen Counsel Vinsel PSC
     Note: Sacre, Candace Staff would request paginated version filed.

1:59:31 PM Chairman Schmitt
     Note: Sacre, Candace Yes.

1:59:34 PM Atty Fitzgerald Joint Intervenors
     Note: Sacre, Candace Tender witness.

1:59:37 PM Chairman Schmitt
     Note: Sacre, Candace Ms. Frederick?

1:59:41 PM Staff Atty Frederick PSC
     Note: Sacre, Candace No.

1:59:44 PM Chairman Schmitt
     Note: Sacre, Candace Mr. Horn?

1:59:46 PM Asst Atty General Horn
     Note: Sacre, Candace No.

1:59:49 PM Chairman Schmitt
     Note: Sacre, Candace Mr. Kurtz?

1:59:51 PM Atty Kurtz KIUC
     Note: Sacre, Candace No.

1:59:52 PM Chairman Schmitt
     Note: Sacre, Candace Ms. Grundman?

1:59:56 PM Atty Grundman Walmart
     Note: Sacre, Candace No.

1:59:58 PM Chairman Schmitt
     Note: Sacre, Candace Mr. Spenard?

2:00:02 PM Atty Spenard KYSEIA
     Note: Sacre, Candace No.

2:00:04 PM Chairman Schmitt
     Note: Sacre, Candace Mr. Miller?

2:00:07 PM Atty Miller Sierra Club
     Note: Sacre, Candace No.

2:00:09 PM Chairman Schmitt
     Note: Sacre, Candace Mr. Frye?

2:00:12 PM Atty Frye SWVA
     Note: Sacre, Candace No.

2:00:14 PM Chairman Schmitt
     Note: Sacre, Candace Vice Chairman Chandler?

2:00:23 PM Vice Chairman Chandler - witness Bills
     Note: Sacre, Candace Examination.  Concern Delta 3-phase customers?

2:00:55 PM Vice Chairman Chandler - witness Bills
     Note: Sacre, Candace Explain concern, reference to increase cost?

2:01:52 PM Vice Chairman Chandler - witness Bills
     Note: Sacre, Candace What Y service?

2:02:21 PM Vice Chairman Chandler - witness Bills
     Note: Sacre, Candace Not residential?

2:02:51 PM Vice Chairman Chandler - witness Bills
     Note: Sacre, Candace Issue reserved commercial?
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2:03:23 PM Vice Chairman Chandler - witness Bills
     Note: Sacre, Candace Concern exclusive Kentucky Power?

2:04:44 PM Vice Chairman Chandler
     Note: Sacre, Candace Thank you.

2:04:49 PM Chairman Schmitt
     Note: Sacre, Candace Dr. Mathews?

2:04:53 PM Commissioner Mathews
     Note: Sacre, Candace Not have questions.

2:04:55 PM Chairman Schmitt
     Note: Sacre, Candace Ms. Blend?

2:05:01 PM Atty Blend Kentucky Power - witness Bills
     Note: Sacre, Candace Cross Examination.  Rebuttal West Delta three-phase v Y three-

phase?
2:05:19 PM Atty Blend Kentucky Power - witness Bills

     Note: Sacre, Candace Dispute safety issue Delta three-phase 120  - 240 interconnection 
net metering customers?

2:05:54 PM Atty Blend Kentucky Power - witness Bills
     Note: Sacre, Candace Read West rebuttal, dispute statement pg 15, line 3?

2:06:15 PM Atty Blend Kentucky Power - witness Bills
     Note: Sacre, Candace Repeated.  (Click on link for further commets.)

2:06:39 PM Atty Blend Kentucky Power - witness Bills
     Note: Sacre, Candace 2020-00302 updating Commission net metering interconnection 

guideline, pg 7 testimony urged Commission hold off implementation 
NMS 2 tariff phase complete?

2:07:11 PM Atty Blend Kentucky Power - witness Bills
     Note: Sacre, Candace Recommendation Commission delay implementation net metering 

act until 2020-00302 completed?
2:07:32 PM Atty Blend Kentucky Power - witness Bills

     Note: Sacre, Candace Repeated.  (Click on link for further comments.)
2:07:47 PM Atty Fitzgerald Joint Intervenors

     Note: Sacre, Candace Objection, not attorney.
2:08:07 PM Chairman Schmitt

     Note: Sacre, Candace Sustained.
2:08:22 PM Atty Blend Kentucky Power - witness Bills

     Note: Sacre, Candace Recommendation not implement net metering service tariff Kentucky 
Power until conclusion 2020-00302 stated page 7?

2:08:43 PM Atty Blend Kentucky Power
     Note: Sacre, Candace No further.

2:08:47 PM Chairman Schmitt
     Note: Sacre, Candace Mr. Fitzgerald?

2:08:50 PM Atty Fitzgerald Joint Intervenors
     Note: Sacre, Candace No.

2:08:53 PM Chairman Schmitt
     Note: Sacre, Candace Excused.

2:08:56 PM Chairman Schmitt
     Note: Sacre, Candace Mr. Fitzgerald?

2:09:00 PM Atty Fitzgerald Joint Intervenors
     Note: Sacre, Candace Andrew McDonald.

2:09:04 PM Chairman Schmitt
     Note: Sacre, Candace Witness is sworn.

2:09:18 PM Chairman Schmitt
     Note: Sacre, Candace Mr. Fitzgerald?

2:09:22 PM Atty Fitzgerald Joint Intervenors - witness McDonald
     Note: Sacre, Candace Direct Examination.  Name, employment, business address?
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2:09:38 PM Atty Fitzgerald Joint Intervenors - witness McDonald
     Note: Sacre, Candace Filed testimony?

2:09:46 PM Atty Fitzgerald Joint Intervenors - witness McDonald
     Note: Sacre, Candace Data requests?

2:09:55 PM Atty Fitzgerald Joint Intervenors - witness McDonald
     Note: Sacre, Candace Same questions/data requests, answers same?

2:10:04 PM Atty Fitzgerald Joint Intervenors
     Note: Sacre, Candace Available cross.

2:10:10 PM Chairman Schmitt
     Note: Sacre, Candace Ms. Frederick?

2:10:12 PM Staff Atty Frederick PSC
     Note: Sacre, Candace No.

2:10:15 PM Chairman Schmitt
     Note: Sacre, Candace Mr. Horn?

2:10:19 PM Asst Atty General Horn - witness McDonald
     Note: Sacre, Candace Cross Examination.  Agree utiilty customer installed solar generation 

benefit regardless purchase excess power?
2:10:49 PM Asst Atty General Horn - witness McDonald

     Note: Sacre, Candace Agree cost utilities providing service customer solar generation?
2:11:09 PM Asst Atty General Horn - witness McDonald

     Note: Sacre, Candace Agree cost utilities receiving/using excess power customer solar 
installation?

2:11:27 PM Asst Atty General Horn - witness McDonald
     Note: Sacre, Candace Economic standpoint, benefit utility offering net metering?

2:12:35 PM Asst Atty General Horn - witness McDonald
     Note: Sacre, Candace Net meterting, nonparticipants subsidizing those customers 

participants?
2:13:01 PM Asst Atty General Horn

     Note: Sacre, Candace All questions.
2:13:05 PM Chairman Schmitt

     Note: Sacre, Candace Mr. Kurtz?
2:13:07 PM Atty Kurtz KIUC

     Note: Sacre, Candace No.
2:13:08 PM Chairman Schmitt

     Note: Sacre, Candace Ms. Grundman?
2:13:11 PM Atty Grundman Walmart

     Note: Sacre, Candace No.
2:13:12 PM Chairman Schmitt

     Note: Sacre, Candace Mr. Spenard?
2:13:20 PM Atty Spenard KYSEIA - witness McDonald

     Note: Sacre, Candace Cross Examination.  NMS 1, residential solar electricity exported grid 
credited one-to-one rate?

2:13:34 PM Atty Spenard KYSEIA - witness McDonald
     Note: Sacre, Candace Kentucky Power residential rate 9.8 cents kilowatt hour?

2:13:51 PM Atty Spenard KYSEIA - witness McDonald
     Note: Sacre, Candace Application Kentucky Power proposes residential credit rate 3.66 

cents kilowatt hour?
2:14:13 PM Atty Spenard KYSEIA - witness McDonald

     Note: Sacre, Candace Kentucky Power describes current one-to-one rate NMS 1 creating 
subsidy?

2:14:37 PM Atty Spenard KYSEIA - witness McDonald
     Note: Sacre, Candace Approximate terms subsidy 6.1 to 6.2 cents kilowatt hour?
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2:14:57 PM Atty Spenard KYSEIA - witness McDonald
     Note: Sacre, Candace Perfomed calculation test year monthly cost nonparticipating 

residential customers subsidy?
2:15:17 PM Atty Spenard KYSEIA - witness McDonald

     Note: Sacre, Candace What monthly cost nonparticipating customers?
2:15:26 PM Atty Blend Kentucky Power

     Note: Sacre, Candace Objection, friendly cross examination.
2:16:11 PM Chairman Schmitt

     Note: Sacre, Candace Understand, overruled. You may ask.
2:16:28 PM Atty Spenard KYSEIA - witness McDonald

     Note: Sacre, Candace What approximate cost nonparticipating residential customer?
2:16:53 PM Atty Spenard KYSEIA - witness McDonald

     Note: Sacre, Candace Calculate annualized basis?
2:17:09 PM Atty Spenard KYSEIA

     Note: Sacre, Candace No further.
2:17:14 PM Chairman Schmitt

     Note: Sacre, Candace Mr. Miller?
2:17:18 PM Atty Miller Sierra Club

     Note: Sacre, Candace No.
2:17:22 PM Chairman Schmitt

     Note: Sacre, Candace Mr. Frye?
2:17:24 PM Atty Frye SWVA

     Note: Sacre, Candace No.
2:17:28 PM Chairman Schmitt

     Note: Sacre, Candace Vice Chairman Chandler?
2:17:30 PM Vice Chairman Chandler

     Note: Sacre, Candace No.
2:17:32 PM Chairman Schmitt

     Note: Sacre, Candace Dr. Mathews?
2:17:34 PM Commissioner Mathews

     Note: Sacre, Candace No.
2:17:36 PM Chairman Schmitt

     Note: Sacre, Candace Ms. Blend?
2:17:47 PM Atty Blend Kentucky Power - witness McDonald

     Note: Sacre, Candace Cross Examination.  Analysis you performed or Karl Rabago?
2:18:18 PM Atty Blend Kentucky Power - witness McDonald

     Note: Sacre, Candace Rabago not a witness?
2:18:27 PM Atty Blend Kentucky Power

     Note: Sacre, Candace No further.
2:18:30 PM Chairman Schmitt

     Note: Sacre, Candace Mr. Fitzgerald?
2:18:35 PM Atty Fitzgerald Joint Intervenors

     Note: Sacre, Candace No.
2:18:38 PM Chairman Schmitt

     Note: Sacre, Candace Excused.
2:18:43 PM Chairman Schmitt

     Note: Sacre, Candace Mr. Fitzgerald?
2:18:47 PM Chairman Schmitt

     Note: Sacre, Candace James Owen.
2:19:40 PM Chairman Schmitt

     Note: Sacre, Candace Break, back 2:30.
2:19:56 PM Session Paused
2:32:19 PM Session Resumed
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2:32:32 PM Chairman Schmitt
     Note: Sacre, Candace Back on record. Mr. Fitzgerald?

2:32:33 PM Camera Lock Deactivated
2:32:51 PM Chairman Schmitt

     Note: Sacre, Candace Witness is sworn.
2:33:01 PM Chairman Schmitt

     Note: Sacre, Candace Mr. Fitzgerald?
2:33:06 PM Atty Fitzgerald Joint Intervenors - witness Owen

     Note: Sacre, Candace Direct Examination.  Name, employment, business address?
2:33:30 PM Atty Fitzgerald Joint Intervenors - witness Owen

     Note: Sacre, Candace Filed testimony?
2:33:39 PM Atty Fitzgerald Joint Intervenors - witness Owen

     Note: Sacre, Candace Answer data requests?
2:33:45 PM Atty Fitzgerald Joint Intervenors - witness Owen

     Note: Sacre, Candace Same questions/data requests, answers same?
2:33:55 PM Atty Fitzgerald Joint Intervenors

     Note: Sacre, Candace Tender witness.
2:33:58 PM Chairman Schmitt

     Note: Sacre, Candace Ms. Frederick?
2:34:10 PM Staff Atty Frederick PSC

     Note: Sacre, Candace No.
2:34:15 PM Chairman Schmitt

     Note: Sacre, Candace Mr. Horn?
2:34:20 PM Asst Atty General Horn

     Note: Sacre, Candace No.
2:34:22 PM Chairman Schmitt

     Note: Sacre, Candace Mr. Kurtz?
2:34:23 PM Atty Kurtz KIUc

     Note: Sacre, Candace No.
2:34:26 PM Chairman Schmitt

     Note: Sacre, Candace Ms. Grundman?
2:34:28 PM Atty Grundman Walmart

     Note: Sacre, Candace No.
2:34:30 PM Chairman Schmitt

     Note: Sacre, Candace Mr. Spenard?
2:34:32 PM Atty Spenard KYSEIA

     Note: Sacre, Candace No.
2:34:34 PM Chairman Schmitt

     Note: Sacre, Candace Mr. Miller?
2:34:36 PM Atty Miller Sierra Club

     Note: Sacre, Candace No.
2:34:38 PM Chairman Schmitt

     Note: Sacre, Candace Mr. Frye?
2:34:40 PM Atty Frye SWVA

     Note: Sacre, Candace No.
2:34:42 PM Chairman Schmitt

     Note: Sacre, Candace Vice Chairman Chandler?
2:34:45 PM Vice Chairman Chandler

     Note: Sacre, Candace No.
2:34:49 PM Chairman Schmitt

     Note: Sacre, Candace Dr. Mathews?
2:34:52 PM Commissioner Mathews

     Note: Sacre, Candace No.
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2:34:55 PM Chairman Schmitt
     Note: Sacre, Candace Ms. Blend?

2:34:58 PM Atty Blend Kentucky Power
     Note: Sacre, Candace No.

2:35:11 PM Chairman Schmitt
     Note: Sacre, Candace Excused.

2:35:23 PM Chairman Schmitt
     Note: Sacre, Candace All witnesses Joint Intervenors?

2:35:27 PM Atty Fitzgerald Joint Intervenors
     Note: Sacre, Candace Yes, move direct testimony into evidence.

2:35:39 PM Chairman Schmitt
     Note: Sacre, Candace Sustained.  Testimony Rabago.  (Click on link for further comments.)

2:36:02 PM Chairman Schmitt
     Note: Sacre, Candace Vice Chairman Chandler recall Mattison.

2:36:17 PM Vice Chairman Chandler
     Note: Sacre, Candace Not have any questions.

2:36:45 PM Chairman Schmitt
     Note: Sacre, Candace May be excused.

2:37:12 PM Chairman Schmitt
     Note: Sacre, Candace Concludes testimony.  Ms. Vinsel, motion?

2:37:23 PM Asst Gen Counsel Vinsel PSC
     Note: Sacre, Candace Move record Case 2019-00256 electronic net metering act be 

incorporated into this proceeding by reference.
2:38:02 PM Chairman Schmitt

     Note: Sacre, Candace Sustained.
2:38:10 PM Chairman Schmitt

     Note: Sacre, Candace Anything else? Mr. Spenard?
2:38:17 PM Atty Spenard KYSEIA 

     Note: Sacre, Candace KYSEIA witnesses, move testimony/responses admitted.
2:38:37 PM Chairman Schmitt

     Note: Sacre, Candace All witnesses accepted and admitted.
2:39:06 PM Chairman Schmitt

     Note: Sacre, Candace Anything else?
2:39:17 PM Atty Blend Kentucky Power

     Note: Sacre, Candace Not for company.
2:39:22 PM Chairman Schmitt

     Note: Sacre, Candace Other parties?
2:39:23 PM Atty Fitzgerald Joint Intervenors

     Note: Sacre, Candace Happy Thanksgiving.
2:39:34 PM Chairman Schmitt

     Note: Sacre, Candace Order on scheduling, out tomorrow.
2:40:00 PM Chairman Schmitt

     Note: Sacre, Candace Data requests December 1, Responses December 9, Kentucky Power 
brief December 8, brief intervenors December 14, reply brief 
Kentucky Power December 17, case stand submitted 12:01 a.m. 
December 18.

2:40:52 PM Chairman Schmitt
     Note: Sacre, Candace Hearing adjoujrned.

2:41:06 PM Session Ended
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Overview

Each slide summarizes the estimated costs for projects presented at the TEAC 
or Sub-regional TEAC meetings:

�¾ Baseline project was approved by the PJM Board
�¾ Supplemental Project was presented at the TEAC or Sub-regional TEAC meetings
�¾ Costs are provided by the Designated Entity or Transmission Owners. Cost estimation

methods may vary by company. Estimated costs in this document may include cost
�F�D�S�V���R�U���F�R�V�W���F�R�Q�W�D�L�Q�P�H�Q�W���H�Y�H�Q���W�K�R�X�J�K���L�W���L�V�Q�¶�W���V�S�H�F�L�I�L�F�D�O�O�\���Q�R�W�H�G

�¾ Cost estimates may change over time as new information is known and incorporated
into the estimate by the project sponsor, this document reflects the current estimates
that are provided to PJM

�¾ A single cost is provided for each project identifier, without any additional breakdown
(for example, cost by state)

�¾ Cost is based on estimation in January 2020, and is adjusted by inflation rate of 2.44%
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Baseline and Supplemental Projects by Year
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Project Status as of December 31,2019
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2019 Baseline Project Drivers 
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2019 Baseline Project Drivers
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2019 Supplemental Project Drivers 
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2019 Supplemental Project Drivers
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Baseline Project Driver since 2005
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Baseline and Supplemental Project since 2005 
by Designated Entity
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Baseline and Supplemental Project since 2005
Adjusted by Transmission Line Circuit Miles
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